On the other hand,there is found to be a significant difference in test group (e).
The manufacturing firms seem to have clearer motives for the practice compared to the non-manufacturing firms but they are not significantly different. The practice of environmental auditing is mainly due to the needs and the nature of industrial activities regardless whether it is manufacturing or non-manufacturing related. Basically,the Japanese companies are also bound by various environmental related regulations,such as the recycle law,basic environmental law,administrative guide for the formation of an environmental unit to control and prevent environmental pollution etc. In order to comply with the various environmental related regulations,Japanese companies find that it is worthy to make their effort to adopt . It is natural for companies with higher annual sales to be able to have better allocation compared to those with lower annual sales when they have the need to do so. 
Internal and External factors Using path Analysis
During the decision-making process whether to adopt the practice of environmental auditing and even to decide on the extent of the practice,there would be many factors which the decision-makers need to consider. As any other management decision,the decision-making process is illustrated dynamically with the input/output of external and internal factors pertaining to the companies to select options of the audit standard,scope etc. The observed trend of Japanese corporations towards the international standardization of a management system is analyzed as follows. It is believe that the decision-making process is influenced by various internal and external factors and it is also the objective of the survey to find out how all these factors are related to each other in the decision-making process. The hypotheses for the path analysis are listed in Illustration 1 and the relevant equation for the hypotheses in Illustration 1 are shown in Illustration 2.
Internal= inside the company; External= outside the company Formal= environmental auditing practice that is institutioned.
Informal= environmental auditing practice that is not institutioned. 
CONCLUSIONS
From the survey,firstly,it is found that the principle factors that contribute towards the practice of environmental auditing are,namely (a) the resources factor and (b) the recognition factor. The extent of the practice in Japanese companies is such that they have sufficient participation or support from the top management level,and also having monetary allocation and human resources for the practice. On the other hand,it is found that the Japanese companies do not have sufficient understanding concerning the formal practice of environmental auditing. They are still carrying out the informal practice of environmental auditing since the 1970s during the era of energy crisis and campaign on saving natural resources. The regular process of data and records keeping,and carrying out inspections followed by recommendations and implementation of recommended actions is actually the fundamental part of environmental auditing. The understanding on the formal practice can be increased by having a formal standardized procedure and standard for those who are related to follow or refer. Secondly,it is found that companies with their annual sales more than \200 billion and other companies with less are different in terms of monetary and human resources allocation,and motives of practice and the level of comparison of environmental policy with other companies. It is natural for companies with higher annual sales to be able to have better allocation compared to those with lower annual sales when they have the need to do so. Thirdly,it is found that the pactice of environmental auditing in Japan is influenced by the external and internal factors that are inter-related to each other. Lastly,the Japanese authority should fasten the process of adoption of the ISO standard or having a modified standard that is equivalent or stricter than the ISO standard. It is said that the Japanese authority will set their own standard based on the ISO standard after it has been enforced. It is to be treated as an equivalent to the ISO standard and to be accepted accordingly, internationally. It is also a need for the Japanese authority to adopt the standard in order to avoid any international trade problems as what has happened with the ISO 9000. And,encouraging the audit findings to be made public among the Japanese companies will help to increase the understanding on the discipline and it will also help them to learn from each others' mistakes and to make thq program more cost-effective.
